


TAX - SPEND - ELECT 


By J. JOHNSTON McCAULEY 

A long time ago, a brilliant political analyst 
said: “Under a Democracy a country will last 
until those in power learn that they can per- 
petuate themselves through taxation. The 
United States is a Republic, not a Democ- 
racy.” 

Ponder this for a moment, then think back 
to most of the political speeches, campaigns 
and rallies. What has been the predominant 
scheme? Promises made what the candidate 
would do if elected. And whose money does 
any political office-holder use to do all these 
things? The people’s money, of course, 
through taxation. Is it possible for a man to 
be elected without promising to do more and 
more things for the American people through 
government? Is there any way in which 
these things can be done except through 
taxation? 

When a person has earned a dollar, he 
feels that he is free to spend it as he wishes— 
all of it. In activating a lesson in arithmetic, 
we might place a dollar in change on a table 
and then count the coins for taxes and set 
them aside. If this dollar represents one of 
two thousand one earns annually (without 
dependents), subtract 20¢ from this dollar; 
the other 80¢ is the taxpayer’s. Out of the $2- 
000 figure, subtract $400 for income tax, 
leaving $1,600; but many hidden taxes are 
still to be squeezed out of the remainder, The 
more a person makes, the higher the percent- 
age that goes for taxes. 

Another (with no dependents) who earns 
eight or nine times $2000 annually probably 
pays nearly half of it in income tax. The 
relatively few who earn $200,000 or more 
must pay 91% on most of it in Federal In- 
come Tax. In addition there may be a state 
income tax, state sales tax, or both. 
` On income tax derived from dividends, a 
graduated corporation tax of 52% or more 
would be stripped off before a person is hand- 
ed his profit — profit which would be subject 
to tax itself. Such double taxation is under- 
standably disliked by the people who have 
shouldered the payment of the Federal Gov- 
ernment’s bills only to find out what a lav- 
ish spender the government is. 

The original income tax law — the 16th 
Amendment to our Constitution — came to 
just 31 words. From this humble beginning 
the law has mushroomed so that it now con- 
tains 440 thousand words — almost a half 
million —and is so complex that the average 
eitizen, even with a very modest income, 
needs professional help to compute his annual 
obligation to the Federal Government. 

The government spends $200,000,000 of its 
revenues each year on simply administering 
the income tax law. There is only about half 
enough personnel to run down defaulters. 
When it first became obvious that the Federal 
Government could not pay its bills through 
the Federal Income Tax, there came into 
being the hidden, or indirect, tax. This began 
as a luxury tax and it began on a very 
plausible basis. After all, a citizen can choose 
whether or not he wants to pay a tax because 
he does not actually need to purchase lux- 
uries, If he chooses not to buy a luxury he 
therefore prefers not to pay this particular 
form of taxation. Hidden taxes have become 
enormously important in the financial and 
economic structure of our government. They 
‘amount to one-fourth of the retail cost of 
one’s automobile, one-third of one’s telephone 
bills, half of the price one pays for gasoline 
and oil. z 

What does the American taxpayer get in 
return for his hard-earned money? How is 
the annual $100 billion tax revenue used? The 
largest items are national defense, foreign aid, 
- and Federal aid to pensioners, schools and the 
various other agencies which were formerly 
locally maintained; The largest single item 
- outside of defense is the interest on Municipal, 
_ State and Federal debts. This huge indebted- 
ness of over a trillion and a half need never 
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that burden has been easily carried without 
damage to the economy. History also tells us 
that when the tax burden reaches 20 per cent 
of the nation’s income the process becomes 
more difficult and dissatisfaction becomes 
widespread. But no country in the entire his- 
tory of the world has ever survived a tax bur- 
den: that amounted to one-third of its total 
gross income. 

Where do we stand today? 
roughly 31 per cent — just two percentage 
marks away from the point of no return. 
Today, out of every dollar earned in the 
United States, 31 cents goes to the tax 
collector. Of course, there are curative meas- 
ures to our present tax situation. If our 
people have sufficient energy to earn money 
and pay huge taxes maybe they will put a 
legal, restraining hand on the disposition of 
these funds before our country is rendered 
insolvent. 

There are only two avenues to take. The 
first is to continue along our present path 
and go on down the avenue towards bigger 
and more costly government. This is just 
what the Socialists would love to see us do, 
for then we would automatically become a 
welfare state, with the people demanding 
more and more from a central government, 
everyone working for the government and 
the latter giving back to the people what 
they must have in basic necessities. The 
other, is for the people of America to once 
again shoulder their own responsibilities for 
the things they now demand. This will per- 
mit a cutback in the services government 
renders and a reduction in the amount of 
taxation imposed on us today. 

This reduction in government spending 
will not be automatic, however. We in the 
United States will have to demand it, but 
first we will have to start taking care of 
our own resources and responsibilities. Then, 
and then only, will taxpayers, united and 
resolved, be able to do something about 
remedying conditions. Certainly, taxes are 
a necessity in the operation of all govern- 
ments, but even the most learned tax ex- 
perts look upon our tax structure as a legal 
nightmare. It has grown out of proportion 
at a phenominal rate. It needs a complete 
and thorough overhauling. But so long as 
we do not raise our voices in protest over 
unconstitutional functions of our several gov- 
ernments, just that much closer do we come 
to statism. Do we have the moral stamina 


1967 WITH HOPE 


(Continued from Page 3) 
which would expedite our work — to replace 
broken down equipment with faster, more 
efficient equipment—to circularize thousands, 
yes, millions, of new people with the Truth? 
Like Conde McGinley before us, we do not 
like to beg for money — we would rather 
close our doors than continually appeal for 
funds. But we do promise every cent will be 
used in this fight, and, all above necessary 
costs to stay in business will be used to reach 
more people—our No. 1 project for the year 
1967. We are trying to save our country and 
Christianity and we know all loyal Ameri- 
cans will do all they can in this crusade 
throughout the entire year without constant 
reminders. We have no “angels” but you— 
and what we accomplish depends upon you. 
We ask each dedicated patriot who loves 
his country to help according to his circum- 
stances. Money is always needed and ap- 
preciated. You can distribute COMMON 
SENSE and other patriotic literature to your 
local townsfolk, veteran organizations, busi- 
ness associates and keep them informed... 
or we will do it for you (three sample issues, 
your choice or ours, to ten names for only 
$1.00). Stamps are always welcome to help 
defray the ever-increasing- cost of postage. 


Renew your own subscriptions promptly and- 


interest others in subscribing. If you have 


complaints, please write us, but do be pa- © 


tient — we are doing our best under most 
difficult circumstances. Pray as though all 
depended u 
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We stand | 






God; work as though all de- 


and strength to remain free? It is entirely up 
to the taxpayers to declare themselves. If 
they do nothing about it, they will wake up 
one of these days and find themselves living 
under a complete totalitarian government 
such as the Soviet Union today, 


TRUTH ABOUT ‘NO WIN’ WARS 


"Major Roberts has produced 2 z 
first-class book,..to corb the 
corrosive anti-American inflaence 
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VICTORY 
DENIED 


.. WHY YOUR 
SON FACES 
DEATH IN 


"NO-WIN 
WARS” 


BY 
MAJOR 
ARCH E. 
ROBERTS È . 

WHO denied us Victory in Korea? WHY 
is Victory denied in Viet Nam? WHERE will 
our sons next face death in a no-win war? 

Major Roberts not only answers these pro- 
vocative questions but also presents the ne- 
cessary legal action which must be taken to 
restore to America’s valiant sons the promise 
of Victory. 

Startling first person account comprises 
60,000 words of text (320 pages, indexed) and 
includes 35 pages of_exhibits: NATO Treaty, 
State Department Publication 7277, Public 
Law 87-297, and others, 

VICTORY DENIED reveals the system and 
the men who seek to destroy American re- 
ligious, economic and social disciplines and 
erect upon the ruins a Soviet-style collectivist 
state. 

VICTORY DENIED challenges Americans 
to debate the question: Can any agency of 
government voluntarily, by treaty or other- 
wise, alienate the political sovereignty of a 
free people? 

(Paper Bound Edition $.75) 


U.N. GIVING ORDERS TO U.S. — 


Jaws for gun control such as the Dodd Bill, 
now before Congress. These bills are in vio- 
lation of Article II of the Bill of Rights and - 
designed to prevent Americans from fighting 
for law and order and freedom for them- 
selves and their posterity. Do all you can 
to defeat them. 

(4) Read your school children’s history 
and geography books. You will find among 
them books like “Land of the Free,” an 8th 
grade history book written by pro-Red au- 
thors. It favors pro-communist activities. See 
that these treasonable books are removed 
from the schools. 

(5) This Alert contains the truth. Repro- 
duce it or purchase extra copies. Organize 
to distribute them as widely as possible. We 
must act now to inform the government and 
the people. It is very late indeed! 


Common Sense. 
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